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ortune’s vision is to be a recognized expert in developing,

mining and processing specialty minerals projects in a safe

and responsible manner. 

The Company has two advanced stage development assets: the

Arctos Anthracite Project in northwest British Columbia; and the

NICO Gold-Cobalt-Bismuth-Copper Project in the Northwest Terri-

tories, which will also include a proposed refinery to process con-

centrates to high value products. Both projects have been assessed in

positive detailed feasibility studies, and their development risk miti-

gated from extensive work including test mining and pilot plant pro-

cessing. Both projects are progressing through environmental

assessments. With NICO having received a recommendation for ap-

proval from the Mackenzie Valley Review Board, the Company is

targeting commencement of construction upon receipt of the final

permits and project financing. 

Fortune Minerals is continuing its efforts with community engage-

ment and is also building relationships with key market participants

interested in gaining access to the products the Company plans to

produce. Fortune’s objective is to secure the project financing re-

quired to achieve commercial operations through joint ventures with

strategic partners and build on the successful template of the Arctos

Anthracite Joint Venture with South Korea’s POSCO, one of the

world’s largest steel producers.

Building on a successful history of discovery and acquisitions,

Fortune Minerals is well positioned to become a reliable source of

metallurgical coal, gold and specialty metals as it transitions through

permitting and construction to become a mid-tier producer.

diveRsified cAnAdiAn
ResoURce development
Fortune Minerals owns Canadian deposits of important commodities

required to build infrastructure to support increasing urbanization in

emerging markets and manufacture goods to improve the quality 

of life for billions of people. 

URbAnizAtion of emeRging economies is ResUlting in the lARgest migRAtion 

of people in hUmAn histoRy And this, togetheR With indUstRiAlizAtion, is 

dRiving demAnd foR gReAteR Access to consUmeR goods to sUppoRt An 

impRoved qUAlity of life foR the WoRld’s 7 billion inhAbitAnts.



letteR to 
shAReholdeRs

he past two and a half years have seen a sustained bear mar-

ket for the resource industry that has eroded share prices for

many companies. We, however, remain committed to our

view that the Earth’s inventory of readily accessible mineral deposits

is in decline and companies with high quality assets will benefit from

the increasing demand for commodities when confidence returns to

our sector in the capital markets. 

Over the past two years, Fortune Minerals has carefully managed

its cash resources while successfully advancing its Arctos and NICO

projects through detailed feasibility studies and the environmental as-

sessment process. The 2012 Front-End Engineering and Design study

completed for NICO demonstrated a positive rate of return for the de-

velopment with a significant increase to the mineral reserves to 33 mil-

lion tonnes, including a 20% increase in the gold content to 1.1 million

ounces. With a positive recommendation for approval received recently

from the Mackenzie Valley Review Board, the NICO project will be

ready for construction upon receipt of the final permits and requisite

project financing. Similarly, the updated Arctos feasibility study indi-

cates robust economics with increased run-of-mine coal reserves of

125 million tonnes within a much larger underexplored historical re-

source. Based on the revised project description, the Arctos project is

actively conducting environmental work to support the EA process.

Concurrent with advancing the operational side of our two devel-

opment assets, Fortune Minerals has been pursuing a project financing

strategy based on forming joint ventures with strategic partners and

building on the successful first stage partnership we have with POSCO

for our Arctos project. The current state of the capital markets only re-

inforces our view that this is the correct approach. The Company has

been working with Deloitte & Touche Corporate Finance Canada, our

financial advisor, to leverage its significant global platform and build

important relationships with potential partners, particularly in Asia.

Fortune Minerals is advancing discussions with prospective partners

and is committed to successfully completing the plan.  

I am very proud of the team we have

assembled over the years at Fortune

Minerals. We continue to build our ca-

pacity with the addition of key people

needed to properly execute our plan,

including the appointment of Mike Ro-

maniuk as Vice President of Operations

and Chief Operating Officer. Mike’s

expertise, gained from more than two

decades with Xstrata Nickel and Fal-

conbridge, includes managing complex

mining projects through the various stages of development and oper-

ations and makes him a timely addition to lead the development of our

NICO and Arctos projects. 

Fortune Minerals recognizes the importance of sustainable devel-

opment that balances economic opportunity with environmental stew-

ardship and the social license to operate. Significant effort is being

made to engage with communities and regulators to mitigate potential

impacts from our developments and benefit First Nations and stake-

holders. The Company’s efforts are recognized by the Canadian Coun-

cil for Aboriginal Business through our participation in the Progressive

Aboriginal Relations program at the Committed Level. This “PAR”

program is the first and only corporate responsibility assurance pro-

gram in the world with an emphasis on aboriginal relations.

Fortune Minerals has the assets, the people and the plan to transition

through construction and realize our goal of becoming a diversified

Canadian producer of metallurgical coal, gold and specialty metals to

service a world economy that needs access to raw materials.

Robin e. goad, President and CEO

May 1, 2013



s the names of transformative periods like the “Bronze

Age” and “Iron Age” suggest, mining has been a foun-

dation of society since the earliest times, with advances

in technology and civilization tied to materials only obtained through

mining. Today, commodities sourced from the ground are vital to

everyday life around the world. Whether it is metallurgical coal

needed to manufacture steel for the construction of a bridge or the 2

to 5 kilograms of cobalt contained in the lithium-ion battery powering

an electric vehicle, commodities represent the very essence of our

high standard of living. Our homes, vehicles, smart phones – even

the sunscreen we wear to protect us while playing outdoors – all 

require materials sourced from the ground. 

Fortune Minerals’ principal projects contain metallurgical coal, gold,

cobalt, bismuth and copper.

Metallurgical coals, together with iron ore, are the principal raw ma-

terials used to manufacture crude steel. Anthracite is the highest quality

metallurgical coal, measured by carbon and energy content, and this pre-

mium coal represents just 1% of world coal reserves. It is used in a va-

riety of steel making processes, including pulverized injection coal and

sinter to reduce consumption of higher cost coke. It is required in elec-

tric-arc steel manufacturing and to process ferroalloys and other metals.

High carbon anthracite is preferred for filters to purify water, and in

gasification and liquefaction technologies to produce synthetic fuels,

plastics and fertilizer.

Gold is best known as a store of wealth in physical bars held by cen-

tral banks and investors as a result of its scarcity and resistance to cor-

rosion, which are also desirable in jewelry and coinage. Gold is an

excellent conductor of electricity and is therefore used in electronics,

notably including most cellular telephones, which contain about 50 cents

worth of gold.

Cobalt has a diverse range of important uses in everything from high

strength metals used in aircraft engines, cutting tools and magnets to

chemicals used in pigments and food additives.  Cobalt is expected to

be at the forefront of the search for alternative and renewable energy

systems with uses in high performance rechargeable batteries, turbines

and catalysts. This versatile metal has been recognized as strategically

important by both the U.S. Government and European Union because

of its critical uses and constrained supply with greater than 50% of world

mined production coming from the Democratic Republic of the Congo.

Bismuth is best known as the key ingredient in Pepto-Bismol and

other medicines which results from its non-toxic and anti-bacterial prop-

erties. Scientifically recognized as safe, bismuth use is increasing as an

environmentally friendly non-toxic replacement for lead in hot-dip gal-

vanizing, paint pigments and cosmetics. Notably, the European Union

has banned the use of lead from all electronics; similarly, potable plumb-

ing sources have been mandated to be lead-free. These applications are

driving increased demand for bismuth in electronic and plumbing sol-

ders and brasses. POSCO and other steel companies have recently

started mass production of bismuth free-cutting steel instead of lead for

use in electronic components and the automotive industry.

Copper is malleable and an excellent conductor of electricity and

therefore has widespread application in power transmission lines, pipes

and tubes for plumbing, electronic wire, cladding for buildings and

coinage. Because of its usage in most sectors of the economy, copper is

considered a reliable leading indicator of economic health.

oUR 
commodities

100 tonnes of metAllURgicAl coAl is ReqUiRed to pRodUce

185 tonnes of steel Used in A typicAl commeRciAl Wind 

tURbine; the blAdes And mAgnets contAin cobAlt.



The 2012 Feasibility Study was prepared by Golder-Marston in compliance with NI 43-101. Mr. Edward (Ted) Minnes, P.E. is the Qualified Person responsible for the study.
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Area                                    Measured                   Indicated                            M&I                      Inferred

Lost Fox                                       107.9                           109.5                           217.4                             91.5

Hobbit-Broatch                                 –                             13.5                             13.5                           258.4

Summit                                               –                                  –                                  –                               9.6

Lost Fox Extension                             –                                  –                                  –                                  –

Total                                             107.9                           123.0                           230.9                           359.5

Coal Resources             

Measured    Indicated      Inferred

172.4             20.4              12.1

Run-of-Mine Coal Reserves                 

Proven       Probable         Total

115.0              9.9              124.9

10% Ash Product Reserves                                

Proven       Probable         Total

64.4               4.8               69.2

                                    

                                 Pre-Tax                     After Tax

IRR                             17.0%                         14.7%

NPV (8%)          C$615.9 million          C$405.8 million

Capital                                C$788.6 million
(Years 1-3)                 (includes railway capital)

histoRicAl ARctos globAl ResoURces (Million tonnes) (1)

lost fox metAllURgicAl coAl ReseRves And ResoURces (Million tonnes) (2)

(1) The Arctos Mineral Resource & Mineral Reserve estimates were
prepared in 2002, 2005, & 2007, respectively, by Marston & Marston
Inc. in compliance with NI 43-101. Richard Marston, P.E. is the Qual-
ified Person responsible for the estimates. 

Historical Resources include 2.2 billion tonnes in the Speculative
class. The historical resource estimate was developed by Gulf in
1988 and updated in 2002 by Marston-Golder to reflect changes in
the estimation of Inferred Resources under Paper GSC 88-21. The
Speculative portion of the resources is not compliant with current
reporting standards. A qualified person has not done the work nec-
essary to classify the historical estimate of Speculative resources
as current mineral resources under NI 43-101 and the estimate
should not be relied upon. Speculative Resources were developed
based on estimated average coal thickness applied to the projected
aerial extent of the coal.

Further information regarding the Arctos Coal Resource & Reserve
estimates is available from the Company’s disclosures under the Com-
pany’s profile on the SEDAR website at www.sedar.com

(2) The 2012 DFS utilized updated Resource & Reserve estimates for the
Lost Fox Deposit, which Edward Minnes, P.E. is the Qualified Person. 

ARctos 
AnthRAcite pRoject

he Arctos Anthracite Project in northwest British Columbia,

Canada is one of the world’s premier metallurgical coal proj-

ects. It is a joint venture between a subsidiary of Fortune Min-

erals (80%) and a Canadian subsidiary of South Korea’s POSCO (20%),

one of the world’s largest steel producers. The four Arctos deposits

straddle the existing BC Railway right-of-way and roadbed, about 330

km northeast of the port of Prince Rupert. This existing brownfield

transportation corridor is planned to have the track extended from its

current terminus 150 km south of the site to provide a simple trans-

portation solution for moving coal to the port of Prince Rupert for export

to the overseas steel industry.

More than $100 million of work has already been conducted to date

to advance the Arctos project. This includes an updated feasibility study

in 2012, based on an expanded 125 million tonne run-of-mine coal re-

serve, open pit mining, wash plant, and railway transportation of coal

to Prince Rupert. The feasibility study demonstrated a 25-year mine life

at a 3 million tonne per annum production rate, based on less than 5%

of the project’s total historical resource, an indicator of significant ad-

ditional blue sky potential. The FOB cash cost of C$ 127.61 / tonne

would place Arctos among the lowest cost Canadian metallurgical coal

producers. 

As a key supplier of high quality anthracite coal to the global steel

industry, Arctos has the potential to create over 500 direct jobs, 1000

jobs in supporting activities, greater than $10 billion in revenue and

contribute $900 million in combined federal and provincial taxes. This

is an advanced stage project that is currently in the environmental as-

sessment process to permit the mine, process plant and railway. The

Arctos Anthracite Joint Venture is working with community stakehold-

ers and aboriginal groups to establish communication protocols for en-

gagement, relationship building and participation in the project.  

soUth KoReA’s posco, Recognized As the most competitive

globAl steel compAny, is tARgeting AnnUAl steel pRodUction

of 50 million tonnes to meet the incReAsed demAnd dRiven by

URbAnizAtion And A gRoWing middle-clAss.



he NICO deposit in Canada’s Northwest Territories, 160 km

northwest of the City of Yellowknife, was discovered by For-

tune Minerals in 1996. NICO is a proposed fully vertically in-

tegrated project that will include mining and concentrating ores in the

Northwest Territories, and transportation of the metal concentrate to a

refinery for further processing to high value products. The Company

owns lands near Saskatoon, Saskatchewan that is contemplated as the

site for the refinery in the current feasibility study. The Company is also

investigating options for custom processing. NICO is positioned to be-

come a reliable Canadian-based supplier of gold, cobalt sulphate hep-

tahydrate, bismuth ingot and copper. The unique metal assemblage of

the deposit includes 15% of global bismuth reserves and 1.1 million

ounces of gold as a counter cyclical hedge to reduce exposure to cobalt

and bismuth price volatility.

NICO is a very advanced project with $100 million of work already

invested, including test mining and pilot plant processing. In 2012, For-

tune Minerals completed a Front-End Engineering and Design study,

that included updating the mineral reserves to 33 million tonnes, which

extends the planned mine life to 20 years. The study demonstrated low

cash cost for all metals net of by-product credits, and a base case pre-

tax internal rate of return of 14% and net present value of $309 million

using a 7% discount rate. Additional optimizations are currently being

conducted to improve project economics.

In January 2013, the Mackenzie Valley Review Board completed its

environmental assessment report and recommended approval of the mine

and mill for the NICO project. The report and recommendation has been

submitted to the Minister of Aboriginal Affairs and Northern Development

Canada and the Tlicho Government for their approval and signature.

While the report and recommendations are being reviewed, the Company

is advancing discussions with the Tlicho Government towards completing

Impacts and Benefits agreements for the NICO development.

Underground Mineral Reserves Tonnes Au (g/t) Co (%) Bi (%) Cu (%)

Proven 282,000 4.93 0.14 0.27 0.03

Probable 94,000 5.60 0.11 0.19 0.01

Total 376,000 5.09 0.13 0.25 0.02

Open Pit Mineral Reserves Tonnes Au (g/t) Co (%) Bi (%) Cu (%)

Proven 20,513,000 0.94 0.11 0.15 0.04

Probable 12,099,000 1.05 0.11 0.13 0.04

Total 32,612,000 0.98 0.11 0.14 0.04

Combined Mineral Reserves Tonnes Au (g/t) Co (%) Bi (%) Cu (%)

Proven 20,795,000 0.99 0.11 0.15 0.04

Probable 12,193,000 1.09 0.11 0.13 0.04

Total 32,988,000 1.02 0.11 0.14 0.04

Contained Metal 1,085,000 82,268,000 102,053,000 27,179,000
ounces pounds pounds pounds

nico mineRAl ReseRves

nico gold-cobAlt-
bismUth-coppeR pRoject

A constructed wetland is part of the 

closure and reclamation strategy for the

nico project. fortune is working with

contango strategies who specialize in

remediation using natural, existing 

microbes as a sustainable 

treatment option. 

the ARctos coAl WAsh

plAnt is designed to 

Recycle 95% of WAteR Used.

Sums of the combined reserves may not exactly equal sums of the under-
ground and open pit reserves due to rounding. The mineral reserve esti-
mates were prepared by Eugene Puritch, P.Eng., Fred H. Brown, CPG
PrSciNat, and James L. Pearson, P.Eng. of P&E, who are the Qualified Per-
sons responsible for the updated mineral reserves as defined by NI 43-101.
Base Case Price assumptions are US$1,450/troy ounce (“oz”) for gold,
US$20/pound (“lb”) for cobalt, US$11/lb for bismuth and US$3.50/lb for cop-
per at an exchange rate of US$0.95 = C$1. Mr. Alexander Duggan, P.Eng.
and Mr. Graham Peter Holmes, P.Eng. of Jacobs are the Qualified Persons
for Jacobs and Mr. Eugene Puritch, P.Eng. of P&E are the Qualified Persons
responsible for the FEED study economics under NI 43-101.



AboRiginAl RelAtions: Fortune’s activities to enhance relationships

with First Nations have been recognized by the Canadian Council for

Aboriginal Business (“CCAB”) through our participation in the Progres-

sive Aboriginal Relations (“PAR”) program at the Committed Level. The

PAR program is the first and only corporate responsibility assurance pro-

gram in the world with an emphasis on aboriginal relations. Fortune

worked with guidance and support from the CCAB to document practices,

policies and behaviours that quantify and validate the Company’s com-

mitment to positive and progressive aboriginal relations. The Company

is striving for formal recognition at the Gold Level through completion

of the certification process.

neW vice pResident of opeRAtions And chief opeRAting officeR – mike Romaniuk
Mike Romaniuk has degrees in geology and mineral processing. His prolific career includes more than two

decades of experience within Xstrata Nickel and Falconbridge and senior positions including Vice President

in charge of Sudbury Operations and its integrated mining, milling and smelting facilities. Mike was also

Vice President and Project Director of the multi-billion dollar Koniambo ferronickel project in New Cale-

donia. As Director of Projects, Mike oversaw a portfolio of development projects that included the Nickel

Rim mine in Sudbury, the Perseverance mine and mill in Quebec and Altonorte Smelter expansion in Chile.

Prior to his senior roles with Falconbridge, Mike held various positions in mineral processing, design engi-

neering, project management, utilities, and as the Commissioning Manager for the Raglan Mine in the

Nunavik far north region of Quebec.

The disclosure of scientific and technical information contained in this document has been approved
by Robin Goad, M.Sc., P.Geo., President and Chief Executive Officer of the Company, who is a “qual-
ified person” under National Instrument 43-101.

This discussion contains certain forward-looking information. This forward-looking information in-
cludes, or may be based upon, estimates, forecasts, and statements as to management’s expecta-
tions with respect to, among other things, the size and quality of the Company’s mineral resources,
progress in development of mineral properties, timing and cost for placing the Company’s mineral
projects into production, securing of strategic investors for the Company's mineral projects, costs
of production, amount and quality of metal products recoverable from the Company’s mineral re-
sources, revenues and jobs to be generated from the Company’s mineral projects, demand and mar-
ket outlook for metals and coal and future metal and coal prices. Forward-looking information is
based on the opinions and estimates of management at the date the information is given, and is sub-
ject to a variety of risks and uncertainties and other factors that could cause actual events or results
to differ materially from those projected in the forward-looking information. These factors include
the inherent risks involved in the exploration and development of mineral properties, uncertainties
with respect to the receipt or timing of required permits and regulatory approvals, the uncertainties
involved in interpreting drilling results and other geological data, fluctuating metal and coal prices,
the possibility of project cost overruns or unanticipated costs and expenses, uncertainties with re-
spect to the Company's ability to secure strategic investors, other uncertainties relating to the avail-
ability and costs of financing needed in the future, uncertainties related to metal recoveries and other
factors. Readers are cautioned to not place undue reliance on forward-looking information because
it is possible that predictions, forecasts, projections and other forms of forward-looking information
will not be achieved by the Company. The forward-looking information contained herein is made as
of the date hereof and the Company assumes no responsibility to update or revise it to reflect new
events or circumstances, except as required by law.

people, commUnity
& finAnciAl sUmmARy
Fortune has assembled an experienced team that is working towards a

common goal to unlock the value of its specialty minerals projects by

advancing both NICO and Arctos toward commercial production while

minimizing the risks associated with their development. 

Cash $19,412,992

Total Assets $149,571,370

Basic Shares Outstanding 121,276,976

As at December 31, 2012

finAnciAl sUmmARy

sherry tunks, senior buyer, and bill shepard, supply chain

manager, (centre) accepting the ccAb award for fortune

minerals achieving the committed level of the progressive

Aboriginal Relations (pAR) program.
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